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BbUSINESS PURPOSE

~NEVER MAKE A BUSINES
BASED SOLELY ONI TAXE
— PAINT FOR DEPRECIATIGI
—NOT SELLING DUE TO CAPITAL GAINS
_ PRE-PAYING OR DELAYING SALE
«“Rl%K OF NOT GETTING PAID ORPR

DECISIOIN
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\
A MISUNBERSINOGIDANCNN

+NOT PAYING TAXES NGOV _)OES NOT
NECESSARILY CREATE MORE CASI-
FLLOW
— WHAT WILL FUTURE TAX RATES BE

—DEFERRALS ARE LIMI €

+LE\SS AVAILABLE CASH EOR
‘OPPORTUNITIES

'~ 4MANAGE DEFERRALSINSJI"‘:/ »

BUSINESS -
+ADDED RISKS







[BIRUEDX

~ll

ﬂ)
—
-
e
O
NS
i
=
(13

C . |—' b —~
—u)= [cl,(

~Retirement plans
Utilize grain wages
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Ol CONIENCX

+ OWn' OpPErAtIGNSAWILIFCOIPBIALBRS

+ Utilize tax bracketsS ol enuiresiciggily

+ Eringe benelits allewHliIVingreXPENSES
to become deductible; the cash
woulﬂ\ be spent regardless

+Ret|rement plans allew: grain and
pre-paid deferrals te be converted to

cash, lowering creditor risk
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AR EXample

-l

line off existing tax
iructure
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~ Limited liability companies
X\ R ‘
N

M
wl / \vested in non-family farm

operations

Only asset is investment
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+ Appreciating assets I cookat o

+ Investmenis; laned anc equiemen

owned allf overr therplaceoasedron
taxplannmg

+Usmg equipment as tax strategy/ =
begln Ing to have: tormuchrpalt

+Cash tends to be Il corporation, Wik
little access




PlopiemsiconunUed

X IS OIJJJFJJFJJ [SSUE

+ Controllir I el

+1In agrowt spvirenmenit; leyw en
cash

*Est@fé\ IS taxalle

+Just plain confusing
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SEIUHEN

+ Equipment ol client-and corporalic

funded- inte S-core; EllimipateES SENEXA0

rent off equIipmeEnt

+ Land of client and cerperatien itRdedNte
limited partnership rJL; OUNES VAl UEN O
land and from there cani more easily gift:

* Purchase Interest in limited pait ners'mp

~ from corporation — freeze appreciationroi

land value in corporation
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SelUenrcoRinvEs

+ Hogl raciiities remainNnicoloeiet o

+ Pay SOmE c,as Wizl o)Lt o)
corporation, BuUt moestiy..:

—Pay meals and crUJrU IFINGE PERENII

—Fun’td high dollar retirement plans
4 +Re LUCes equity In corp and me

- —Pay health iInsurance through
corporation |
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+ Only pay SE tax on casiiWaoE
— Controllied By tax payer

+ $30,000 of Ivinel exXpeRses newWIEINCNdEC U
Py corporation

+ EXcess cash goingl te corpoeratien s itndipera
retirement plan - $100,000 pertyear

+ Farm 6peration not consic -rr’“‘“l till" actual faama ol
comes Aut and have semething teorworkeWitiar=—

ol

(13

- _ Make corporatlon one of th,,o VRErS! of the: fiarim
operation

+ Pay grain wages Instead of cash
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